MALAYSIA AIRPORTS HOLDINGS BERHAD (487092-W)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:-

UNAUDITED RESULTS OF THE GROUP FOR THE 4TH QUARTER AND YEAR ENDED 31ST DECEMBER 1999


4th Quarter 1999

RM’000

1999

RM’000

1998

RM’000
%

+/-

Turnover
226,107

816,916

658,586
+24

Investment income
8,459

34,556

6,764
+>100

Other income including interest income
37,908

121,647

96,195
+26

Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax and minority interests 


79,493

310,857

345,740
-10

Interest on borrowings


-

-

-
-

Depreciation and amortisation


10,257

42,688

22,800
+87

Exceptional items
-

-

-
-

Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items


69,236

268,169

322,940
-17

Share in the results of associated companies
1,462

3,798

613
+>100

Profit before taxation, minority interests and extraordinary items
70,698

271,967

323,553
-16



Taxation
(107)

(371)

18,093
->100

Profit after taxation before deducting minority interests
70,591

271,596

341,646
-21



Minority interests


746

3,023

86
+>100

Extraordinary items
-

-

-
-

Profit after taxation attributable to shareholders


71,337

274,619

341,732
-20

Earnings per share:-

Basic (based on 1,100,000,000 ordinary shares in 1999 and 360,113,846 ordinary shares in 1998 )

Fully diluted (based on 999,342,466 ordinary shares and 360,113,846 ordinary shares in 1998 ) 
25.94

28.55

 24.97 sen

27.48 sen

94.90 sen

94.90 sen


UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 31ST DECEMBER 1999

1999

RM’000



1998

RM’000

Fixed Assets
1,334,906

1,098,451

Investment in Associated Companies
23,032

17,325

Long Term Investments
322,687

70,373

Intangible Assets
8,334

10,382

Concession Rights
175,000

-


1,863,959

1,196,531

Current Assets:




Stocks 
21,502

17,613

Trade Debtors
243,507

155,281

Short Term Investments
362,775

583,326

Cash and Bank Balances
76,466

36,582

Other Debtors 
89,167

54,654


793,417

847,456

Current Liabilities:




Trade Creditors
45,569

37,776

Other Creditors
221,381

102,864

Provision for Taxation
91,944

113,965

Proposed Dividends
-

25,928


358,894

280,533






Net Current Assets 
434,523

566,923


2,298,482

1,763,454






Share Capital
1,100,000

360,114

Reserves:




Share Premium
825,576

-

Retained Profit
286,224

1,314,586

Shareholders’ Funds
2,211,800

1,674,700






Minority Interests
37,060

40,083

Deferred Taxation
38

38

Provision for Retirement Benefits
15,232

14,281

Provision for Pension
34,352

34,352


2,298,482

1,763,454






Net tangible assets per share
RM2.00

RM4.62

NOTES

1)
ACCOUNTING POLICIES

The same accounting policies and methods of computation were used in the preparation of the quarterly financial statements, the financial results for the financial year ended 31 December 1999 and the Group Annual Report of Malaysia Airports Sdn Bhd (“MASB”) for the year ended 31 December 1998.

2)
SIGNIFICANT EVENTS

On 18 October, 1999, the Group through a wholly-owned subsidiary, Malaysia Airports (Sepang) Sdn. Bhd., entered into a Concession Agreement with the Government of Malaysia and a Lease Agreement with the Federal Land Commissioner wherein, the subsidiary was granted the right to construct, operate, manage, develop and maintain the airport facilities at Kuala Lumpur International Airport (“KLIA”) and to take on a lease of the KLIA land.  The concession and lease commenced on 5 May 1998 for 50 years subject to an extension for an unspecified further period at the discretion of the Government. Under the terms of the KLIA Concession, the subsidiary is to pay to the Government, a concession fee (in six instalments commencing from the year 1999) and annual lease rental comprising fixed and variable payments commencing from the year 2004.

The Company undertook a restructuring exercise involving internal acquisitions and public issue of shares described in Notes 9 and 12 below, which were approved by the relevant authorities.  The entire issued and paid up ordinary shares in the Company were listed on the Main Board of Kuala Lumpur Stock Exchange on 30 November 1999.

3)
EXCEPTIONAL ITEMS

There were no exceptional items for the Group during the financial year under review.

4)
EXTRAORDINARY ITEMS

There were no extraordinary items for the Group during the financial year under review.

5)
TAXATION


1999

RM’000


1998

RM’000

Current taxation


447
91,551

Overprovision in previous year


(76)
(109,650)

Share of taxation of associated companies


-
6

Deferred taxation


-
-


371


(18,093)

Other than the tax charged on dividend income, there is no tax charge for the financial year under review as the amount payable is waived in accordance with the Income Tax (Amendment) Act, 1999.

6)
PRE-ACQUISITION PROFITS

There were no pre-acquisition profits included in the operating profit for the financial year under review.

7) PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES

There were no disposal of investments in the financial year under review other than as disclosed in Note 8 below. There were no sales of properties for the financial year under review.

8)
PURCHASES AND DISPOSAL OF QUOTED SECURITIES

a) A summary of dealings by the Group in quoted securities for the financial year under review are as follows:-


1999

RM’000



Total Purchases
16,141

Total Disposals 
37,395

Total Profit on Disposals
2,560

b)
A summary of details of investments in quoted securities as at 31 December 1999 are as follows:-


1999

RM’000



At cost


9,150

At carrying value


8,391

At market value


8,391

9)
CHANGES IN THE COMPOSITION OF THE GROUP

Pursuant to the flotation scheme of the Company on the Main Board of Kuala Lumpur Stock Exchange, the Company had on 22 October 1999 entered into several conditional sale and purchase agreements pursuant to which it:

(a) acquired from Khazanah Nasional Berhad 360,113,846 ordinary shares of RM1 each representing the entire issued and paid-up share capital of MASB for a purchase consideration of RM1,663,094,840 which was satisfied by the issuance of 989,999,998 new ordinary shares of RM1 each in the Company at an issue price of RM 1.68 per share which is based on the audited Net Tangible Assets as at 31 December 1998;

(b) acquired from MASB for RM97,689,523 in cash  50,000,002 ordinary shares of RM1 each representing the entire issued and paid-up capital of Malaysia Airports (Sepang) Sdn Bhd,

(c) acquired from MASB for RM16,475,490 in cash  5,000,002 ordinary shares of RM1 each representing the entire issued and paid-up capital of Malaysia Airports (Niaga) Sdn Bhd,

(d) acquired from MASB for RM1 in cash  500,002 ordinary shares of RM1 each representing the entire issued and paid-up capital of Malaysia Airports Management and Technical Services Sdn Bhd which holds the following investments:

-
40 per cent of Cambodia Airport Management Services Limited; and

-
49 per cent of Urusan Teknologi Wawasan Sdn Bhd;

(e) acquired from MASB for RM9,890,441 in cash  10,000,000 ordinary shares of RM1 each representing the entire issued and paid-up capital of Sepang International Circuit Sdn Bhd,

(f) acquired from MASB for RM1 in cash  2 ordinary shares of RM1 each representing the entire issued and paid-up capital of Malaysia Airports (Air Traffic Services) Sdn Bhd; and

Malaysia Airports (Properties) Sdn Bhd (“MA Properties”), a wholly-owned subsidiary of the Company, had also entered into several conditional sale and purchase agreements pursuant to which it acquired from MASB the following:

(a)
254 ordinary shares of RM1,000 each and 190 preference shares of RM1,000 each representing 12.5 per cent of the issued and paid-up capital of Gas District Cooling (KLIA) Sdn Bhd for RM7,471,444 in cash;

(b) 600 ordinary shares of RM1,000 each and 472 preference shares of RM1,000 each representing 20 per cent of the issued and paid-up capital of Kuala Lumpur Aviation Fuelling System Sdn Bhd for RM18,234,333 in cash;

(c) 6,000,000 ordinary shares of RM1 each and 540,000 preference shares of RM1 each representing 60 per cent of the issued and paid-up capital of K.L. Airport Hotel Sdn Bhd for RM54,656,938 in cash; and

(d) 1,000,000 ordinary shares of RM1 each representing the entire issued and paid-up capital of MAB Agriculture-Horticulture Sdn Bhd for RM4,986 in cash.

The above acquisitions were completed on 23 October 1999 resulting in the increase in the issued and paid-up share capital of the Company to 990,000,000 ordinary shares of RM1.00 each.

10)
STATUS OF CORPORATE PROPOSALS

There were no corporate proposals previously announced but not completed as at 3 February 2000 other than the proposed offer for sale of up to 220,000,000 ordinary shares in the Company by The Minister of Finance (Incorporated) and Khazanah Nasional Berhad to non-Malaysian institutional investors at an offer price to be determined based on a book-building process. The aforesaid subsequent international offering is envisaged to be implemented in the first quarter of year 2000. Warburg Dillion Read, a division of UBS AG has been appointed to act as the sole lead manager for the offering of ordinary shares in the Company outside Malaysia.

11)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The businesses of the Group were not materially affected by any seasonality or cyclicality during the financial year under review.

12)
ISSUANCE OF DEBTS AND EQUITY

Pursuant to the listing of the company on the Kuala Lumpur Stock Exchange on 30 November 1999, the Company issued 989,999,998 new ordinary shares of RM1 each to Khazanah Nasional Berhad for the acquisition of 100% equity interest in MASB (please refer to Note 9 above) which was completed on 23 October 1999. In addition, the Company made a public issue of shares of 110,000,000 new ordinary shares of RM1 each to Malaysian institutional investors which was completed on 17 November 1999.

There was no issuance of debts during the financial year under review.

13)
GROUP BORROWINGS

The Group has no external borrowings for the financial year under review.

14)
CONTINGENT LIABILITIES

The Group has no contingent liabilities as at 3 February 2000.

15)
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Group does not have any financial instruments with off balance sheet risk as at 3 February 2000.

16)
MATERIAL LITIGATION

There were no material litigation as at 3 February 2000.

17)
SEGMENT INFORMATION


Turnover
Profit/(Loss) Before Tax
Total Assets


1999

RM’000


1999

RM’000
1999

RM’000

Airport Services


576,502
265,713
2,242,544

Retail


121,660
11,086
40,158

Hotel 


29,475
522
200,886

Agriculture


3,025
1,405
8,849

Events management
86,254
(10,810)
67,336






Others
-
253
97,603

Group’s share of associated

companies


-
3,798
-


816,916
271,967
2,657,376

18)
COMPARISON WITH PRECEDING QUARTER’S RESULTS

This is not applicable as this is the first quarterly report issued.

19)
REVIEW OF PERFORMANCE

Turnover for the financial year under review is 24% higher than the previous corresponding period partly due to the consolidation of full year results of the operations of KLIA, which encompasses an expanded range of commercial activities and the increase in other business activities undertaken by the Group during the year. The gradual increase in passenger movements experienced during the year under review also contributed to the increased turnover. Profit after taxation and minority interest during the year was 20% lower than the previous corresponding period due to higher operational costs of KLIA, which has a capacity to handle 25 million passengers per annum, as compared to the operational costs at Subang International Airport. KLIA is currently operating at approximately 60% of its capacity. However, the Directors do not expect the operating cost at KLIA to proportionately increase with any growth in passenger, cargo and aircraft movements at KLIA.  

20)
CURRENT YEAR PROSPECTS

The recovery of the Malaysian economy, improved business confidence and favourable world macro economic environment are expected to stimulate further growth in air travel, which is expected to positively impact on the aeronautical and non-aeronautical business of the Group.  The Directors are of the opinion that the improving economic conditions would further strengthen the financial performance of the Group for the financial year ending 31 December 2000.

21)
VARIANCE IN FORECAST PROFITS

The consolidated profit after taxation and minority interest for the financial year under review of RM274.6 million is 7.1% higher than the estimated profit after taxation and minority interest for the financial year under review of RM256.3 million as disclosed by the Company in its prospectus dated 27 October 1999.

22)
DIVIDENDS

The announcement for dividend in respect of the financial year ended 31 December 1999 will be made at a later date (1998:10 sen less income tax of 28% which amounted to RM25,928,000).

23)
COMPARATIVE FIGURES

The comparative figures for 1998 are in respect of the consolidated results of MASB Group for the financial year ended 31 December 1998, which comprises the applicable results for MASB and the various other companies acquired by MAHB and MA Properties pursuant to the agreements mentioned under note 9 above.

BY ORDER OF THE BOARD

Muhammad bin Arshad

Company Secretary

Subang

3 February 2000

